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Abstract

The present study aims at: (1) investigating the effect of applying teaching
skills (pedagogical methodologies and teaching aids) on the overall performance of
instruction, and (2) evaluating the employment conditions that probably influence the
teacher's attitude towards applying teaching skills in pedagogical practices. To
achieve these objectives, the designed methodology adopted a questionnaire-based
survey of 35 faculty members employed in Faculty of Management and Finance. The
sample represented 25% of the total number of teachers working for this faculty. The
results showed that faculty member's possession of teaching skills (pedagogical
methodologies and teaching aids) had direct relationship with his/her instruction
performance, and that the employment variable of "type of contracting (part/full-time-
based)" has the main influence, at 5% significance level, on the one's attitude towards
applying teaching skills. In addition, full-time faculty members exhibited greater
willingness towards learning and applying teaching skills compared with their part-
time counterparts. The study concluded that teacher training and development as well
as ensuring quality standards in education should be emphasized more in future in the
Libyan higher education system. As teacher form an important input in education
sector, the study recommends to consider a serious national plan for teacher training
and development in order to improve the education quality in Libya.
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Abstract

Geographic atlases have been unceasingly growing in parallel to the
continuous advancements in information and communication technologies. The
outcomes of this evolution have contributed significantly in driving the
transformational changes in the atlas industry and sparking the shift from old,
traditional map collections to more fashionable, high-quality digital products. Today,
digital atlases are employed in diverse applications, including wildlife management
and nature conservation. The aim of the present study is to investigate the technology
principles behind electronic atlases, and the potential applications of these refine
products in the scope of environmental education and nature conservation. The
methodology adopted in the study is a hybrid of descriptive and applicative
approaches. In the descriptive approach, the up-to-date world knowledge on electronic
atlases, including their construction, production, and broadcasting, has been reviewed
and analyzed. The discussion also highlighted the recent world move towards
integrating electronic atlases with other technology spheres, and the influence of such
mixing on the developmental course of the atlas industry. For illustrative purposes,
the study quoted one example case in which electronic atlas was wisely employed as
support to environmental education and wildlife care. In the applicative approach, a
prototype model of mini-electronic atlas of the wildlife of Libya was designed and
produced for guidance, training and educational purposes. The function of the
proposed atlas was mainly cartographic (knowledge exploration/enrichment) and
meant, in particular, for drawing the attention of the Libyan cartographers, teachers
and students to the many advantages and the magnificence of this kind of map
products in promoting environmental awareness in the country. The production
process of the proposed atlas was divided into three phases: building, compiling, and
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publishing. The study results showed that embedding Geographic Information
Systems and Multimedia technologies have by far improved the cartographic
characteristics of the deigned atlas and endowed the product with powerful qualities
in terms of dynamism, interactivity and communicability. In addition, it was found
that the produced atlas operates compatibly and flexibly with various digital
platforms; making it readily distributable via heterogeneous electronic publication
channels. The study concluded that electronic atlases have many desired
characteristics that make them highly competitive over traditional atlases. When
infused into bio-heritage management programs, electronic atlases would work as
superior tools in knowledge dissemination and public awareness enhancement. The
study recommends interested parties to embrace this technology in nature
conservation and environmental education, and, furthermore, to work on blending it
with other supporter technologies for further refinement and development.

Keywords: Electronic Atlas — Nature Conservation — Cartography — Geographic
Information Systems — Environmental Education
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Abstract

The aim of this study is to investigate the effect of job alienation on
organizational commitment. The study adopted the descriptive methodology in
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synthesizing the information, supported by analytical analysis using questionnaire
survey as data collection too. The study sample composed of 196 individuals chosen
by simple random method. The Statistical Package for Social Sciences (SPSS) was
used to derive some descriptive and deductive statistics. The analysis showed that the
study sample experienced job alienation and exhibited negative attitudes towards
organizational commitment. In addition, the results implied that job alienation has
statistically significant effect on the organizational commitment.
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Abstract

The Islamic Sukuk is an important tool to mobilize resources now. Thanks
to the Islamic financing engineering principles. However, the modern Islamic Sukuk
industry currently lack maturity and face various challenges, legal and regulatory,
which may limit their growth locally and globally. This study aims at identifying the
Islamic financial engineering in terms of concept and characteristics. It also highlights
some strategies to manage the risks as policy of diversification to evolve in a changing
world. For this task, the present study proposed that Islamic financial institutions
assign qualified human resources that combine jurisprudence in financial transactions
and professional competence. Government confidence in the Islamic financial
engineering outputs must also be given, and granted the necessary legitimacy and
credibility by standardizing fatwas which they relate and require Islamic financing.
Public awareness also on various Islamic financial engineering products and their
compatibility with Islamic laws is helping much in this matter. Furthermore, there
should be some scientific disciplines and Curricula on Islamic financial transactions
in universities, for that many world countries, non-Islamic too, like Britain, are open
now on the Islamic financing system.
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Abstract

The goal of this paper is to study the effectiveness of using educational
software on student academic attainment and information memorization. A sample of
75 students from the African Institute for Financial and Administrative Sciences,
Raqdalen, was selected for this study. An educational software was applied in
teaching the experimental sample, and their outcomes were analyzed by the following
statistical methods: analysis of variance test (simple) mono and descriptive statistics
for the control group and the experimental analysis of simple differences between the
averages of the two groups in achievement test scores. The differences in favor of any
of these groups have been assessed using one dimensional comparison tests. The
results showed that there were differences in students' performance in attainment at
significance level 0.05 between the control group and the experimental group. There
were also significant differences between the experimental group (using e-learning
educational software) and the control group compared to the experimental group. The
study recommends staff members to apply educational hardware and software in
teaching practices, as well as providing training on how to deal with various devices
and techniques, in addition to designing some educational programs and web sites.
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Abstract

The “Going Concern” assumption is widely understood and accepted in the
accounting practices, for it is important in making decision and financial statements. However,
this subject has not been investigated enough in accounting literature. The present paper will
introduce and define what the “Going Concern” principle is all about, and why it is so important.
Also, SAS 34 will be reviewed in the article.
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1 Introduction

There are general rules that govern the accounting profession.
These general rules serve as basic accounting principles. One of the
three important sets that constitute the generally accepted accounting
principles (GAAP) is the basic accounting principles (accountingcoach,
2012).
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The “Going Concern” assumption is widely understood and
accepted in the accounting profession, and it is important to the decision
and usefulness of financial statements. However, it has not been talked
about very much, or has it been included in accounting literature that
frequently. It has never been formally incorporated into U.S GAAP
(Hahh, 2011). This paper will introduce and define exactly what the
“Going Concern” principle is and why it is so important. Also, SAS 34
will be reviewed.

When an auditor conducts an examination of the accounting
records of a company, he has an obligation to review its ability to
continue as a “Going Concern”. Many auditors are reluctant to include
the disclosure in their opinions. The public has perceived the auditor’s
role in a somewhat larger context. Faced with various pressures, the
ASB issued SAS No0.59 in 1988. In 2008, the FASB issued an exposure
draft titled “Going Concern”. It clarifies that an entity and its respective
management shall have the primary responsibility for assessing its
ability to continue.

2 The Going Concern Definition

The “Going Concern” assumption is a fundamental aspect in
the accrued basis of accounting. Thus, we can see the importance of the
“Going Concern” in the matching principle and how a company
accounts for its assets, liabilities, revenues, and expenses (Venuti,
2001).

The “Going Concern” is the assumption that a company will
continue its operation for an indefinite period of time or at least for the
foreseeable future (Venuti, 2001).

In the Accounting Principle Board (APB) opinion 22, it states
that management must describe the policies that the company uses to
prepare its financial statements. Such policies include those used in the
recognition of revenue and expenses, and policies regarding the
evaluation of assets and liabilities. However, management is not
required to evaluate the company’s ability to continue to operate in the
foreseeable future. It is also not required to state that financial
statements were prepared under the “Going Concern” assumption
(Venuti, 2001).
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Even though the Accounting Principle Board opinion 22 states
that these are not required of management, GAAP and generally
accepted auditing standards (GAAS) require the auditor to evaluate and

disclose the company’s ability to continue in the foreseeable future
(Venuti, 2001).

3 The History of the Going Concern

The first time the term “Going Concern” was documented is by
economist John R. in a lawsuit case in 1620. There was an argument
about the value of assets. The court distinguished between a “Going
Concern” value and the value of the current concept of historical cost
(Hahh, 2011).

The “Going Concern” continued mainly in use in the legal field
after 1620 until 1892 when Lawrence R. Dicksee published: A
Practical Manual for Auditors which discussed that assets should be
valued on a “Going Concern” basis not adjusted as the prices of those
assets fluctuate. This is where Dicksee viewed the “Going Concern” as
an accounting basis for assets (Hahh, 2011).

Henry Rand Hatfield in his book, Modern Accounting: Its
Principles and Some of Its Problems, in 1909 extended his discussion
of the “Going Concern” assumption, which specified that it was
generally accepted among accountants at that time (Hahh, 2011).

At the time of Dicksee and Hatfield there was no formal
standard setting for accounting. While there were groups that headed
the American Institute of Certified Public Accountants (AICPA)
between 1887 and 1939, the first formal group to broadcast accounting
principle was the Committee on Accounting Procedure (CAP) which
was a subgroup of the American Institute of Accountants. CAP issued
51 Accounting Research Bulletins (ARB) between 1939 and 1959
(Hahh, 2011).

The introduction to the “Going Concern” assumption first
happened in 1953 when CAP issued ARB 43, Restatement and
Revision of Accounting Research Bulletins. Section A of chapter 3 of
that bulletin states “It should be emphasized that financial statements of
a “Going Concern” are prepared on the assumption that the company
will continue in business.” This statement emphasizes the importance

L . awhe) cgiallg cuiall palel odlell 1xacall Page - E 3

Higher Institute of Science & Technology, Ragdalen, Libya




Journal of Total Science, 1(2) (Sept. 2016) Amer

of the going concern assumption in preparing useful financial
statements (Hahh, 2011).

In 1978, The Financial Accounting Standards Board (FASB)
issued the Statement of Financial Accounting Concepts (SFAC) 1,
Objectives of Financial Reporting by Business Enterprises. It states that
financial statements should provide investors and creditors about an
enterprise’s financial performance. Therefore, users of the financial
statements can assess and make decisions about investing in that
enterprise because investors and creditors invest and lend to enterprises
they expect to continue in business as it was mentioned in the footnote
10 of the SFAC 1 (Hahh, 2011).

The AICPA issued a Statement on Auditing Standards (SAS)
No. 59 in 1989, The Auditor’s Consideration of an Entity’s Ability to
Continue as a Going Concern. SAS No. 59, states that the auditor is
responsible to evaluate whether there is substantial doubt about the
company’s ability to continue as a “Going Concern” for a reasonable
period of time, or one year from the date of the financial statement
(Hahh, 2011).

FASB issued its proposed SFAS going concern in 2008. The
statements in the proposal are similar to that of International
Accounting Standard (1AS) 1, Presentation of Financial Statement. The
only two differences are: 1) the writing style; 2) in the international
standard, the going concern guidance was explained in two paragraphs
whereas in four paragraphs in the FASB proposed (Hahh, 2011).

3-1 The Going-Concern in the International Accounting
Standards (1AS)

The International Accounting Standards (1AS) 1, Presentation
of Financial Statement defines the “Going Concern” assumption and
requires management to assess the entity’s ability to continue. Under
the “Going Concern” assumption, an entity is ordinarily viewed as
continuing in business for the near future with neither the intention nor
the necessity of liquidation, ceasing trading, or seeking protection from
creditors pursuant to laws of regulation. Accordingly, assets and
liabilities are recorded on the basis that the entity will be able to realize
its assets and discharge its liabilities in the normal course of business
(Venuti, 2001).
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The International Standard on Auditing (ISA) 570 talks about
the auditor’s responsibilities with regard to the management assessment
of the “Going Concern” when preparing the financial statements. ISA
570 states that under the “Going Concern” assumption an entity is
viewed as continuing in business for the near future. General-purpose
financial statements are prepared on the “Going Concern” basis, unless
management intends to liquidate or cease operations. Special purpose
financial statements may or may not be prepared on the “Going
Concern” basis (for example, financial statements prepared on a tax
basis). As in the IAS 1, ISA 570 states that management is responsible
for assessing the entity’s ability to continue as a “Going Concern” and
the disclosures that are needed with respect to the “Going Concern”.
The management assessment includes decisions about indefinite future
results of events and conditions (IFAC, 2009).

Those judgments contain the degree of uncertainty associated
with the outcome of an event or condition, and the size and the

complexity of the entity, and the nature and condition of the entity’s
business (IFAC, 2009).

The auditor is responsible to obtain suitable evidence about
the suitability of management’s use of the “Going Concern” assumption
in preparing its financial statements and share an opinion about whether
there is doubt about the entity’s ability to continue as a “Going
Concern”. However, because of such future events or conditions, the
auditor’s report cannot be viewed as a guarantee to the entity’s ability
to continue as a “Going Concern”. ISA 315 requires that the auditor,
when performing risk assessment procedures, to consider whether there
are events or conditions that might show doubt about the entity’s ability
to continue as a “Going Concern”. In addition, the auditor should judge
the management assessment of the “Going Concern” and in doing so
the auditor should cover the same period that was used by management
to make the assessment. In addition, the auditor should ask the
management about events or conditions after the period of
management’s assessment. If the auditor determines that the use of the
“Going Concern” is appropriate, but a material uncertainty exists, the
auditor should determine if the financial statements adequately describe
the events or conditions that cast doubt, and if they disclose that, there

L . awhe) cgiallg cuiall palel odlell 1xacall Page- E5

Higher Institute of Science & Technology, Ragdalen, Libya




Journal of Total Science, 1(2) (Sept. 2016) Amer

is uncertainty on the entity’s ability to continue as a “Going Concern”
(IFAC, 2009).

If adequate disclosure is made within the financial statements
but material uncertainty exists, the auditor should give an unmodified
opinion and include an Emphasis of Matter paragraph in the auditor’s
report. If adequate disclosure is not made and uncertainty exists, the
auditor shall express a qualified opinion. If in the auditor’s judgment
his/her believes that management’s use of the going concern is
inappropriate, the auditor should express an adverse opinion (IFAC,
2009).

3-2 The Going-Concern in the Statement of Auditing
Standard (SAS) No 34

SAS 34 describes what it believes to be the key factors in an
entity’s ability to continue as a “Going Concern”: “Ordinarily, such a
question relates to the entity’s ability to continue to meet its obligations
as they become due without substantial disposal of assets, restructuring
of debt, externally forced revisions of its operations, or similar actions.
Other factors, not presently involving solvency, may also bring into
question an entity’s ability to continue in existence (for example, loss
of key personnel, principal customers, essential supply source, or
primary revenue producing assets)” (AICPA, 1981).

SAS 34 also describes the type of information that the auditor
should consider when forming a “Going Concern” opinion. The first
type is the contrary information that information comes to an auditor’s
attention during the course of the audit that relates to the entity’s ability
to continue as a “Going Concern”. The contrary information can be
“information that may indicate solvency problems such as negative
trends such as recurring operating losses, working capital deficiencies,
negative cash flow from operations, and adverse key financial ratios.
Contrary information can also not involve solvency issues such as legal
proceedings, strikes, loss of key management, and loss of a principle
customer”. The auditor should judge whether the contrary information
results from events that came on rapidly or gradually, temporary or
recurring, and whether or not the entity has an ability to continue as a
going entity if it takes corrective action (AICPA, 1981).
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SAS 34 describes mitigating factors that are used to offset
contrary information. The mitigating factors are steps that the entity
can take to avoid becoming insolvent. Steps such as disposing of assets
not operationally interdependent of the entity, or leasing assets rather
than purchasing them and putting off the purchase of consumables used
in operations are considered mitigating factors. Other mitigating
factors an auditor should consider are the availability of credit or
possible debt restructuring. The auditor should also look at cost factors
such as separating the non-performing operations, and postponing and
reducing expenditures (AICPA, 1981).

After considering the contrary information and the mitigating
factors, the auditor then needs to consider the plans of management to
mitigate insolvency within one year. The auditor should look for some
of the same issues discussed in mitigating factors. Does management
have marketable assets, are there restrictions on the sale of those assets,
what type of effect will the sale of these assets have are all questions
the auditor should evaluate in regard to management’s plan with assets
(AICPA, 1981).

If the auditor believes that the company will continue to be a
“Going Concern” for the next year, there will be no modifications to
his/her report; but if the auditor believes that the company will cease to
be a “Going Concern”, the auditor will issue a qualified audit for “an
uncertainty about the recoverability and classification of recorded asset
amounts, or the amount and classification of liabilities because of a
substantial doubt about an entity’s ability to continue in existence
(AICPA, 1981).

4 The Going-Concern Qualification

When an auditor conducts an examination of the accounting
records of a company, he has an obligation to review its ability to
continue as a going concern. If his assessment indicates that there is a
substantial doubt regarding the company's ability to continue in the
future (which is defined as the following year), then he must include a
going concern qualification in his opinion of the company's financial
statements. This statement is typically presented in a separate
explanatory paragraph that follows the auditor's opinion paragraph
(Bragg, 2011).
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There are no specific procedures that an auditor must follow
to arrive at a going concern opinion. Instead, he derives this information
from the sum total of all other audit procedures performed. Indicators
of a potential going concern problem are:

« Negative trends. Can include declining sales, increasing costs,
recurring losses, adverse financial ratios, and so forth.

o Employees. Loss of key managers or skilled employees, as well
as labor difficulties of various types.

o Systems. Inadequate accounting record keeping.

e Legal. Legal proceedings against the company, which may
include pending liabilities and penalties related to
environmental or other laws.

o Intellectual property. The loss of a key license or patent.

« Business structure. The company has lost a major customer or
key supplier.

o Financing. The company has defaulted on a loan or is unable
to locate new financing (Bragg, 2011).

The auditor's going concern qualification can be mitigated by
management if it has a plan to counteract the problem. If such a plan
exists, the auditor must assess its likelihood of implementation and
obtain evidential matter about the most significant elements of the plan.
For example, if the CEO has declared that he will extend a loan to the
company to cover a projected cash shortfall; evidential matter might be
considered a promissory note in which the CEO is obligated to provide
a stated amount of funds to the company (Bragg, 2011).

An auditor who is considering issuing a going concern
qualification will discuss the issue with management in advance, so that
management can create a recovery plan that may be sufficient to keep
the auditor from issuing the qualification. Thus, the going concern
qualification is a major issue, but you will have a chance to find a way
around the problem and potentially keep the auditor from issuing it
(Bragg, 2011).
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Unfortunately, many auditors are increasingly reluctant to
include this disclosure in their opinions, since it is considered a "self-
fulfilling prophesy" by some. This is because a disclosure for a lack of
going concern is viewed negatively by investors, lending institutions,
and credit agencies, and therefore reduces the chance that the auditee
may obtain the capital or borrowing it needs to survive once the
disclosure is made. If this situation occurs, the auditee is more likely to
stop being a going concern while the auditor loses potential future audit
engagements, and so the auditor may be pressured to avoid including a
going concern disclosure. In a study performed on 2001 bankruptcies,
nearly half (48%) of selected public companies who faced bankruptcy
did not have a "going concern disclosure™ in the previous auditor's
reports. Additionally, 12 of the 20 largest bankruptcies in U.S. history
occurred between 2001 and 2002 and none of them had a "going
concern disclosure™ in their previous auditor's report (Venuti, 2007).

As for the actual wording of the auditor's report, when a lack
of going concern is determined by the auditor, the disclosure paragraph
should state the situation, state the auditor's determination, and state the
auditee's plan to correct the situation. The disclosure paragraph should
immediately follow the opinion paragraph (Thomson, 2012).

The following is the most widely used format of the paragraph
that, in this case, deals with a company that has recurring losses: The
accompanying financial statements have been prepared assuming that
the Company will continue as a going concern. As discussed in Note
(X) to the financial statements, the Company has suffered recurring
losses and has a net capital deficiency. These conditions raise
substantial doubt about its ability to continue as a going concern.
Management's plans in regard to these matters are also described in
Note (X). The financial statements do not include any adjustments
relating to the recoverability and classification of asset carrying
amounts or the amount and classification of liabilities that might result
should the Company be unable to continue as a going concern
(Thomson, 2012).
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5 The Auditor’s Role; the Management’s Role

Over the years, however, the public has perceived the
auditor’s role in a somewhat larger context one that also encompasses
an assessment of a company’s viability. The perception is best reflected
by the cries of “where were the auditors?”” when a company suffers a
financial collapse shortly after receiving an unqualified audit opinion
on its financial statements. This expectation gap has been the source of
much debate (Putra, 2009).

The historical role of auditors is predicated on the premise
that, in the absence of clear evidence to the contrary, auditors should
assume their clients would continue in existence. Continuity is a
necessary postulate whose abandonment makes auditing improbable, if
not impossible. Moreover, the postulate places an important limit on the
extent of an auditor’s responsibilities and provides a basis for reducing
the extent of his obligation to forecast the future and to have his work
judged on the basis of hindsight (Putra, 2009). Over the years, this
historical role was challenged on three grounds:

o First, auditors have access to information not generally
available to financial statement users.

o Second, some auditors and financial statement users believe that
issuance of a modified opinion may provide auditors protection
from lawsuits.

o Third, the option of a modified opinion provides the auditor
with leverage to force disclosures about the continuity of the
company that might not otherwise be forthcoming from
management (Putra, 2009).

The going concern question was formally addressed in the USA by the
Commission on Auditors’ Responsibilities (CAR), an independent
study group commissioned in 1978 by the board of directors of the
American Institute of Certified Public Accountants (AICPA) to develop
recommendations regarding the appropriate responsibilities of
independent auditors. CAR concluded that the going concern report was
confusing to users, detracted from the functions of the auditor, and often
created false expectations among users. In CAR’s view, uncertainty
about a company’s ability to continue in operation is more effectively
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communicated by a disclosure in, or an adjustment of, the financial
statements rather than through any audit reporting requirements (Putra,
2009).

The Auditing Standard Board (ASB) subsequently reaffirmed
CAR’s conclusions. However, user opposition that greeted the draft
proposal was instrumental in the deferral of formal action. As the
incidence of corporate failures escalated in the 1980s, legislators raised
additional questions about the auditor’s limited role in signaling early
warnings about the possibility of business failure (Putra, 2009).

Faced with various pressures, the ASB issued Statement of
Auditing Standard (SAS) No. 59 in 1988. SAS No. 59 requires the
auditor to evaluate whether there is substantial doubt about the
company’s ability to continue as a going concern for a reasonable
period of time, not to exceed one year beyond the date of the financial
statements being audited. If the auditor has substantial doubt about the
entity’s ability to continue in existence for that length of time, the
auditor should add an explanatory paragraph highlighting the client’s
disclosure of the going concern uncertainty to the standard unqualified
report (Putra, 2009).

In 2008, The FASB issued an exposure draft titled Going
Concern. It clarifies that an entity and its respective management shall
have the primary responsibility for assessing its ability to continue as a
going concern (Burke, 2010). The ED defines the time horizon during
which an entity shall evaluate its ability to continue as a going concern
as “at least, but not limited to, 12 months from the end of the reporting
period.” This is consistent with the time horizon in IAS (Burke, 2010).

After considering respondents’ comments about the initial
ED, the FASB has recommended the time horizon during which
management shall take into account available information generally
will be 12 months from the end of the reporting period (Burke, 2010).
The new FASB-recommended time horizon was based on the concept
of avoiding the issues associated with a bright-line time horizon test.
The current recommendation is more in line with a principles-based
approach (Burke, 2010).

The FASB also did not elect to specifically define a going

concern. Instead, the FASB recommended that the following required
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disclosures be made when “management, applying commercially
reasonable business judgment, is aware of conditions and events that
indicate, based on current facts and circumstances, that it is reasonably
foreseeable that an entity may not be able to meet its obligations as they
become due without substantial disposition of assets outside the
ordinary course of business, restructuring of debt, issuance of debt,
issuance of equity, externally or internally forced revisions of its
operations or similar actions:

a. Pertinent conditions and events giving rise to the assessment,
including when such conditions and events are anticipated to
occur, if reasonably estimable

b. The possible effects of those conditions and events

c. Possible discontinuance of operations

d. Management’s evaluation of the significance of those
conditions and events and any mitigating factors

€. Management’s plans to mitigate the effects of the conditions
and events, whether those plans can be effectively implemented,
and the likelihood that such plans will mitigate the adverse
effects.

f. Information about the recoverability or -classification of
recorded asset amounts or the amounts or classification of
liabilities.” (Burke, 2010)

6 Case Study 1: General Motors
6-1 Background

General Motors was financially vulnerable before
the automotive industry crisis of 2008-2009. On November 7, 2008
General Motors reported it had projected it would run out of cash
around mid-2009 without a combination of government funding, a
merger, or sales of assets (Gow, 2009). On December 2, 2008, General
Motors submitted its "Restructuring Plan for Long-Term Viability" to
the Senate Banking Committee and House of Representatives Financial
Services Committee (GMC, 2008). On Feb. 26, 2009, General Motors
announced that its cash reserves were down to $14 billion at the end of
2008. Mr. Wagoner met with President Obama’s auto task force, and
the company said that it could not survive much longer without
additional government loans.
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On March 30, 2009, President Barack Obama declined to
provide financial aid to General Motors, and requested that General
Motors produce credible plans, saying that the company's proposals had
avoided tough decisions, and that Chapter 11 bankruptcy appeared the
most promising way to reduce its debts, by allowing the courts to
compel bondholders and trade unions into settlements (Clark, 2009).
GM bondholders rejected the government's first offer, but the unions
agreed to the preferential terms (Associated Press, 2009).

6-1-1  THE Paragraph

“The accompanying consolidated financial statements for the
year ended December 31, 2008, have been prepared assuming that the
Corporation will continue as a going concern. As discussed in Note 2
to the consolidated financial statements, the Corporation’s recurring
losses from operations, stockholders’ deficit, and inability to generate
sufficient cash flow to meet its obligations and sustain its operations
raise substantial doubt about its ability to continue as a going concern.
Management’s plans concerning these matters are also discussed in
Note 2 to the consolidated financial statements. The consolidated
financial statements do not include any adjustments that might result
from the outcome of this uncertainty.” (GM Form 10-k, 2009).

6-1-2  Filing Chapter 11 Protection

On the morning of 1 June 2009, Chevrolet-Saturn of Harlem,
a dealership in Manhattan that is owned by GM itself, filed for
bankruptcy protection there, followed in the same court by General
Motors Corporation, GM's subsidiary Saturn LLC, and Saturn LLC's
subsidiary Saturn Distribution Corporation. The filing by the dealership
declared General Motors to be a debtor in possession (Hughes, 2009).

6-2 Case Study 2: MGM Mirage
6-2-1  Background

On October 29, 2008, MGM Mirage halted a $5 billion
Atlantic City project on land next to the Borgata Hotel and Casino,
which it shared effective half-ownership with Boyd Gaming at that
time. The announcement came on the same day MGM Mirage reported
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a 67 percent plunge in third-quarter earnings, largely because of
sluggish revenue from its properties on the Las Vegas Strip.

At about the same time, New Jersey gambling regulators were
set to deny MGM Mirage's suitability to operate casinos in New Jersey,
as they were unconvinced that MGM Mirage's Macau partner, Pansy
Ho, could operate independently from influence of her father, Stanley
Ho. The latter is often accused of ties with Chinese organized crime and
letting the gangs operate in his casinos' VIP rooms. Faced with not
complying with New Jersey gaming regulations, MGM Mirage decided
to sell its highly profitable Borgata hotel casino in Atlantic City in order
to continue pursuing the even more lucrative Chinese market (AOL,
2010). MGM Mirage subsequently transferred its 50% share in the
Borgata to a divestiture trust through which it receives all benefit of the
ownership. The trust will be responsible for selling MGM's interest
within 30 months, although MGM will have the right to direct the
trustee during the first 18 months (Hernandez, 2010).

On December 16, 2008, MGM Mirage announced the sale of
its Las Vegas Treasure Island resort and casino to billionaire Phil
Ruffin. The sale was completed on March 20, 2009, where Ruffin took
possession of the property and its operations. $600 million in cash was
wired to MGM Mirage with a $175 million secured note bearing interest
at 10% payable not later than 36 months after closing, for a total sale
price of $775 million (Chang, 2009).

6-2-2  THE Paragraph

“The accompanying consolidated financial statements have
been prepared assuming that the Company will continue as a going
concern. As discussed in Note 2 to the consolidated financial
statements, the Company believes it will not be in compliance with the
financial covenants under its senior credit facility during 2009 and there
IS uncertainty regarding the Company’s ability to fulfill its financial
commitments as they become due. These conditions raise substantial
doubt about the Company’s ability to continue as a going concern.
Management’s plans concerning these matters are also discussed in
Note 2 to the consolidated financial statements. The consolidated
financial statements do not include any adjustments that might result
from the outcome of this uncertainty.” (MGM Form10-k, 2009).
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6-2-3 Ending ""Going Concern® Doubt, Shares Rise

In June 2009, MGM Mirage raised $2.6 billion from the sale
of debt and equity and said there was no longer a substantial doubt about
its ability to continue as a "going concern." Shares of the company rose
more than 8 percent after the regulatory filing. Shares of MGM, which
closed at $5.84 in regular trading on the New York Stock Exchange,
rose 8.4 percent to $6.33 in after-hours trading (Beasley, 2009).

7 Conclusion

The accounting applications on the assumption that the project
will continue to pursue his primary for a long time relatively in order to
achieve its plans and collection of his rights and fulfill its obligations,
projections reflect the normal state of the project and thus the style
calendar adopted in the financial statements will be chosen based on the
going concern assumption.

We can see the auditors how they have been working without
guidance on the issue of the going concern qualification until the
AICPA stepped in and issued many auditing standards starting in 1981.
Therefore, AICPA has continued to refine the auditor’s role in the going
concern qualification.

In most cases, a going concern qualification implies the
downfall of an entity. Like the way GM has been through; regardless of
the auditor’s opinion, GM in fact submitted its restructuring plan to the
Senate in December 2008. Nonetheless, MGM Mirage justified such
opinion is not necessarily a warrant to bankruptcy. For MGM Mirage,
the removal was only a help; it would still face challenges. But at least
this gave investors’ confidence to keep owning its stock.
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