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Abstract

This research aims to analyze the evolution of Libya's general budget structure under the heavy
reliance on oil revenues, during the period (2010-2025), focusing on the development of public
revenue sources, expenditure structure, and how this reflects on financial and economic stability.
The study relied on a descriptive-analytical approach, based on data and official reports issued by
the Central Bank of Libya and the Ministry of Finance, as well as reports from the International
Monetary Fund, taking into account differences in coverage and classification among data sources.
The research found that Libya's general budget is highly dependent on oil revenues, which makes
public finances very sensitive to changes in oil production and prices. The results also showed a
high relative weight of current expenditures, especially spending on salaries and subsidies,
compared to the limited allocation for developmental spending. There were clear fluctuations in
the financial situation, with public finances moving from a surplus in some years to a significant
deficit in 2024, followed by a relative improvement in 2025. The results confirm that the
continuation of this pattern limits the sustainability of public finance The public finances are
exposed to oil shocks. The study recommends diversifying sources of public revenue, restructuring
spending, gradually reforming the salary and subsidy system, protecting development spending,
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unifying the general budget, adopting a medium-term financial framework, and linking fiscal
policy to the goals of economic diversification and economic stability.

Keywords: Public Budget, Oil Revenues, Public Expenditure, Fiscal Sustainability, Economic
Stability, Economic Diversification.
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