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Research Article

This study analyzes and identifies the direction of the relationship between money supply,
government spending, and GDP in Libya during the period 1992-2024. This study
explores the most important fiscal and monetary policy tools that influence GDP growth
rates. The study adopted the standard approach using the Autoregressive Distributed Lag
(ARDL) model to explain the relationship between the study variables (money supply,
government spending, and GDP). The study found a direct relationship between money
supply, government spending, and GDP, and a long-term equilibrium relationship
between the study variables.
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D(GDP(-1)) 0.413853 0.213477 1.938629 0.0661
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Dependent Variable: D(GDP) ‘ Sample: 1995 2020
ARDL Long Run Form and Bounds Test Case 3: Unrestricted Constant and No
Trend
Selected Model: ARDL(4,1 ,0) Included observations: 29
Levels Equation
Variable Coefficient Std. Error t-Statistic Prob.
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Breach—-Godfrey Serial Correlation LM Test:5

F-statistic 0.185694 Prob. F(2,11 0.8320

Obs*R-squared 0.555989 Prob. Chi-Square(2) 0.7573
Heteroskedasticity Test: ARCH

F-statistic 0.079893 Prob. F(1,20) 0.7797

Obs*R-squared 0.085775 Prob. Chi-Square(2) 0.7696

Ramsey RESET Test

Equation: UNTITLED

Specification: GDP GDP(-1) GDP(-2) GDP(-3) GDP(-4) GEX GEX(-1) MSS
C

Omitted Variables: Squares of fitted values

Value df Probability
t-statistic 1.688611 20 0.1068
F-statistic 2.851405 (1, 20) 0.1068

F-test summary:

Mean
Sum of Sq. df Squares
Test SSR 6618248. 1 6618248.
Restricted SSR 53039205 21 2525676.
Unrestricted SSR 46420956 20 2321048.

Eviews10 zaliy alidiuly ol Jes —: jaaal)
d(gdpi)= ¢ + £ GdPy_; +B; MSS; ; + B2 GEX;-; +X 0;9dp:-| + X 0, MSS + X 03 GEX;- +U;
Counteracting Equation:

D(GDP) = 1854.4 -0.996*GDP(-1) + 0.460*GEX(-1) + 0.413*D(GDP(-1) +
0.516*D(GDP(-2)) + 0.272*(GDP - (0.462*GEX(-1) + 0.125*MSS(-1) ) +
0.091*D(GEX) )
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