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Abstract

This research indicates that the impact of inflation on Libya balance of payments over the
period of 1970 to 2024, co-integration approach was adopted in this research by using ARDL
method and error correction method to figure out the impact of inflation on balance of payments.
The result revealed that inflation rate has negative impact on balance of payments in the short and
long term.
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Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
Asymptotic:
n=1000
F-statistic 7.347297 10% 3.02 3.51
k 1 5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58
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Brusch-Godfery serial correlation LM test

No serial correlation at up to 4 lags:Null hypothesis

F- Statistic 0.8394 0.4791
Obs"R-Square 2.7461 0.4324
Normality test (Jarque Bera) 4.3182 0.1753

Residual are :Null hypothesis
Normally Distributed

Heteroscedast Heteroskedasticity Test: White
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Null Obs"R-Squared 14.7760 0.0973
hypothesis: [ s 5led explained 0.713 0.842
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