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Abstract

This study aimed to evaluate the development of the financial performance of the Libyan insurance
sector through a comparative analysis between solvency indicators during the period 2014-2020
and financial performance indicators for the year 2022, in the context of the economic challenges
witnessed by the country. The study adopted the descriptive-analytical approach in collecting and
analyzing financial data published by the Insurance Supervision Authority and previous studies.
The study found a notable improvement in most financial performance indicators of the Libyan
insurance sector during 2022 compared to the previous period, as the retention rate increased from
55.14% to 63%, liquidity rose to 205%, and profitability improved significantly. However, the
Libyan insurance sector still suffers from weak insurance penetration and high reliance on
reinsurance in some sectors. The study recommended enhancing risk management, improving
investment portfolios, increasing insurance awareness, and developing the legislative and
regulatory framework in line with international standards.

Keywords: Financial Performance, Libyan Insurance Sector, Solvency Indicators, Economic
Challenges, Credit Rating, CARAMEL Model.
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