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Abstract:

This study aims to analyze the impact of government spending on the Human Development Index
(HDI) in Libya during the period 2000-2023, within the context of ongoing economic and fiscal
challenges and increasing debates on the effectiveness of public spending in supporting social
development. Pearson correlation; no econometric modeling was conducted due to the limited
number of observations, using official data on public expenditure, GDP, and HDI to test the nature
and significance of the relationship between the variables.

The results reveal the absence of a statistically significant correlation between the level of
government spending and the Human Development Index. This indicates inefficiencies in resource
allocation and structural imbalances in the budget composition, where a large share of spending is
concentrated on current expenditures with limited impact on human capital. The findings emphasize
that the developmental effectiveness of public spending depends not only on its volume but also on

its structure, targeting mechanisms, and the presence of institutional and developmental reforms.
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The study recommends restructuring public expenditure in Libya to better support key social sectors
such as education, health, and social protection. It also highlights the need to enhance transparency,
efficiency, and performance-based budgeting, while strengthening monitoring and evaluation
frameworks to ensure the alignment of public spending with human development goals.

Keywords: Government spending, Human Development Index (HDI), public finance, Libya, spending

efficiency, econometric analysis.
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