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Abstract

This study examines the impact of financial intermediation on economic growth in Libya
over the period 1980-2023, using Autoregressive Distribution Lag (ARDL) method and the
Granger causality test. The analysis relies on indicators of financial development, including
the ratio of money stubbly to GDP, total credit to GDP, and total deposits to GDP. In
addition, the growth rate of nominal GDP is employed as a proxy for economic growth. The
result reveals the existence of a long-run equilibrium relationship between financial
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intermediation variables and economic growth. Furthermore, the findings indicate a
unidirectional causal relationship running from financial intermediation variables to
economic growth. The study emphasizes the importance of developing the financial sector as
a key drive for promoting sustainable economic growth in Libya.

Keywords: Financial intermediation, economic growth.
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dEal) zigaill Apadsdl) LAYl -5

JSLaal) (e pakall z3gaill gli e BN dpadinll hLaaV) (e aLdl) ah 3all z3gall Basa (se Sl

AP dpadll hlaaY) Stal 8 0l z3sal) of Gus (8) Ay Jsaad) 8 Al mbal ey cAilian!

duadddl) c)lady) gl (8) ad) Jgia

Statistical test Value Prob.
Jarque-Bera 0.230 0.891
Breusch-Godfrey 1.672 0.204
Breusch-Pagan 1.027 0.439
Ramsy Reset Test 2.352 0.148

(E-VIeWS) zaliy ol yies (10 sugal|

Al _LEY) s -6

sl Slanal S ggenall ladl miliy CUSUM sl aSIll gsanall Jlis) sy (3) o8y JSa
Dbl K5 e %5 digina (ggina luie Aajall agaall cp HLaAY) ilany Jied) Jaiall sy s CSUMSQ
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CUSUM of Squares 5% Significance CUSUM 5% Significance

Tasall AGel L) HLadl (3) a8, J<a

zasall) Clalea il jlad) -7
RN e g Ayl 558 DA Syiss Byl z3sall) cilalea of (4) a8y JSal
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Forecast: RGDPF

Actual: RGDP

Forecastsample: 144

Adjusted sample:344

Included observations: 42

Root Mean Squared Error ~ 9.331815

Mean Absolute Error  7.326261

Mean Abs. Percent Error NA

Theil Inequality Coef. 0.127740

0.000523

0.004600

Covariance Proportion 0.994877

Theil U2 Coefficient NA

Symmetric MAPE 111.5721

Bias Proportion
Variance Proportion
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dapd) LI -9
Oe 48T due Dk aagi Al () doadl (il Jodg aaal) dumd iy S (Prob<0.05) of Lasg sbial Jeanll DA (he
%1 digine s5ina lxie (RGDP) oabai®¥) saill Jana s Wl jghaill clydiga

dasaal) LR @il (9) a8y Jga

Null Hypostasis Obs F-statistic Prob.
M2G does not Granger Cause RGDP 42 12.788 0.000
CRG does not Granger Cause RGDP 42 21.733 0.000
TBG does not Granger Cause RGDP 42 14.588 0.000

(E-VieWs)zals,: s e oy 1 yisall

iala

Cluadl) jLad)

ECM aial Uadll meomai 3908 DA (g5 ¢dishal) Ja¥1 8 &55155 A8le 35a5 Lo Bounds Test lasl gt iy —
AL il G Ja¥) Absh A53l5 ADke 35a 35 Las cdsinas s COINEEQ (1) Uaid) momcas dles o S
s Al )

@ld) @ Mol duhal) 558 DA Ll 8 (galaBY) sailly Sl skl cydige Gn A Ao 3 i) capglil -
LAl dua il

Fen]

LS ¢ ) yolaill lydigag bl 8 (galaiBY) gaill Jane o Ja) dligha 45353 38e 399 N ARDL gz 3gas il ol
(galaiy) L) 4 Sualial) Sl e I g Uil 8)08 (e La aeail) JaY1 (5 digine bl dgag ailill < gl
(gl gaill g ALl Aalusgll il i (pe 42 Aalal L 3Me 252 5 Granger Causality (3 dusd) las)
LBy gaill jma 2y Ml g Uil sl b ALY daajil) ae sy Ly

Slua il

DBY) puski Ba e Ll (A el Adalusll Slassga 90 50503 8yg pm bl cass clgd] deagiall il ega (4
gasi e dandl pe Al ChlEuY) sai legaagiy bl i 8 48U ady Lo b ad) ¢ Uaall By capdal)
5 la S eda¥) Bt Ayl o S Ju gola®Y) gaill daclall dgiiall cileladll ansall 8 pad) olay)
sl paa 5ol (Ao aelay Lo padll Slead) 8 AR yha0s atalled (et 2581 (laje Ol (8 agad L3 Clubis
S ey el cVaee o Il g Uil alivee 5 aaa Glacal Gy dpail) cilubid) Gawss Laaal e Db ¢
cJushally i) (plal)
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