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Abstract
This study aimed to identify the impact of political conditions on the Libyan economy and
measure their effects on the economic sectors and macroeconomic indicators, as well as
identify the most effective approaches to reducing the economic consequences of political
instability. The study adopted the descriptive-analytical approach and used a questionnaire as
the primary data collection tool. A simple random sample of 150 participants, including
academics, experts, and employees working in economic, financial, and related institutions in
Libya, was selected. Data were analyzed using IBM SPSS Statistics through frequencies,
percentages, means, standard deviations, and validity and reliability tests.
The findings revealed that political conditions have a significant impact on the Libyan
economy. Political instability negatively affected the oil and gas sector, investment, trade, the
banking sector, and the labor market. The results also showed a direct impact on
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macroeconomic indicators, particularly Gross Domestic Product (GDP), inflation, exchange
rates, and public finance. Furthermore, the study concluded that unifying economic
institutions, achieving political stability, diversifying sources of income, improving the
investment environment, and strengthening the role of the private sector are among the most
important measures for mitigating the adverse economic effects and achieving sustainable
economic development.

Keywords: Political Conditions, Libyan Economy, Political Stability, Investment, Economic
Development, Field Study.
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