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Abstract
This study aims to analyze the asymmetry in the impact of monetary shocks on the parallel
exchange rate gap in the Libyan economy during the period (1970-2024), using the Nonlinear
Autoregressive Distributed Lag (NARDL) model, by decomposing shocks into positive and

negative components. The results of the Bounds Test indicate the existence of a long-run
equilibrium relationship among the study variables. The results also show that the exchange
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rate gap is characterized by a high degree of persistence, which reflects the (continuation) of
imbalances in the foreign exchange market.

The results reveal the presence of significant asymmetry in the long run only, as negative
shocks lead to a statistically significant reduction in the gap, while positive shocks have no
significant effect. The results of the error correction model also indicate a relatively high speed
of adjustment toward equilibrium. Inflation exerts a positive and significant effect on the gap,
while gross domestic product does not show a significant effect, which reflects the dominance
of monetary factors in the Libyan economy. The results also confirm the crucial role of
structural shocks.

The study contributes to the literature by providing empirical evidence on the existence of
asymmetry in the parallel exchange rate market in a rentier economy, and it emphasizes the
importance of using nonlinear models in analyzing monetary policy. Accordingly, the study
recommends adopting gradual policies and enhancing institutional stability.

Keywords:

Monetary Shocks, Parallel Exchange Rate Gap, Asymmetry, NARDL Model, Libyan
Economy.
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DA JaY) i Lase 350 of 8 (GM2_POS(-1)=-0.0148,p=0.000)

Glorall Liie iy Hitue je 2Kl S L sy (GM2_POS(-2)=0.0079,p=0.0009)

G5t Sina il Ll Hela alb ALl Al clerall L LAl

slay) i dald (AaadU) il 8 Lyieas Ush eaay layils of V) (GM2_NEG=0.0032,p=0.082)
@) ELEY) o Lo Jy L (GM2_NEG(-2)=-0.0215,p=0.000) 3t
Lasty - Gondl Lot (3 ey Bl pae 3 oSa Lo sy palie Ll (S15 Capeall jaus 89nd (aulis (8 agan
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zoa 4 Y] (INF=0.0036,0=0.224) 30 55l 3 Lgins Ll adaill jedy ol dyla))l culpiid) ady
LDl 55l b Ligies

B oS o D) & cCapal) jan e oY s JlE Y el W (INF(-1)=0.0055,p=0.039)
Adiny any SLaBlS ) ALY dagds ) Gy (535 (LGDP=-0.0276,p=0.188) Lsina Jla}! ol
1l ST (gl Capall o Bgmd dang Lae (i) S8l o) HaeanS il g Uadl) e oulid <8
cAggal)l Jalgalls 43)lae doatill Jalsally

DS Ll 136 2011 e Zora (oS Gun dagh Augine iyl Luaasll iyl cjglal LS

Usine nge 1l 2016 desms s (n 3 (D2011--0.8493,p=0.000)

Gome laalins S b Aol LiSigl ilarall anlall (5l S5 Lea (D2016=0.3752,p=0.0001)
L 3 Gyl

S il Sgmgs z dgaill Al delall (R? = 0.9956) wanill Jalew 3 Sl ¢ UV ey eyl
A5 dgag Y Byl sy Y5 ARDL/NARDL z3la b ails el 525 (NARDLz 35ai (saa salidl)
AaipllF Aflas) digine of WS .z 3seill dpapiitall chlaa¥) Adle Jh & Lals &) sl
Osulg=(yed Afbian) ol (pa (B lilull z3gaill Zaedha 8352 (10 3523(F=495.40,p=0.0000)

L SAlsdl b I3 Byl Al 3sag a2 JI(DW=2.387)
(Bounds Test)agaal) jLis) gilis
(Bounds Test)agaall jLis) il (4) Jgas

dadl) ilasy)
109.40 F-statistic
5 K
(1) 1(0) 5 siaall
3.22 2.17 %10
3.708 2.55 %5
4.88 3.424 %1

EViews12 zaliy cilajie Ao slae¥lh clialll slac) @ jaadll
el oay ( F-statistic = 109.40)da8 il Cun (JaY) dbish £55)55 ADle 35a9 ) 2saall Ll il s
Jalsill dplas e Al guing cchustiall G Sibe el sy Jo Ju lae K] e die Anall il e

L i)
NARDLz dsai aladials Jushall Ja¥) cdlalaa i @il (5) s
AN | (Prob.)idlaay) t (t-4ad s Jaall Unal Jaladll el
Statistic) (Std. Error) | (Coefficient) (Variable)
S aa e 0.1348 -1.5308 0.0055 -0.0085 GM2_POS
oAk 0.0000 -5.7423 0.0087 -0.0498 GM2_NEG
oAk 0.0034 3.1394 0.0070 0.0218 INF
S aa e 0.1893 -1.3386 0.0494 -0.0662 LGDP
otk 0.0001 -4.3216 0.2147 -0.9280 D2011
ok 0.0000 -8.4312 0.3414 -2.8785 D2016
S5 e 0.4615 0.7446 0.1736 0.1293 C
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%1 g5ine dic (goina *** 1d]asDla

EViews12 zaliyn cilayie Ao slaeYh clialll slae] 1 jaadll

Lol Ll ilerall o ek Cun i) Slesall 86 & (goine LS pie 3gng ) skl o) il i

Lgins Lingall clexall 86 K o a8 (GM2_NEG = -0.0498, p = 0.0000)(s5ines il il
Lplai we Guis Lo sag (Al ye Ajlaiu) 2sag daiill o2 aexis(GM2_POS = -0.0085, p = 0.1348)
cgalady) Jilall axe

O dagi S Dl Akl ae 3uis Lea ¢ (INF = 0.0218, p = 0.0034) Gginas Lnga 5l pdil) el LS
cCipeall jaug adaail

c ) LB dagds (Say Les « (LGDP = =0.0662, p = 0.1893)Lsins ladll sl ¢S ol cJilaall o

(D2016 = ~2.8785, p = haS Wl 3k 2016 deda cilass Eum cAugs il Laaall clyuriall cjglal LS
Al leaall S (K s <0.0000)

daghall Ja¥) B JiLal) axel Wald 330 (6) Jaa

Aol syl
155.30 F-statistic
0.0000 Prob

Jilas pic A g Aail)

EViews12 zaliyn cilajie Ao slacYh clialll slaef 1 jaadll

(Prob = ddlaa¥) dedll cialy Cus dishll Ja¥) 8 (gsine il pre 3gag ) Wald lad) =i i
LBy Bl aae Aoyl ae @lld Guting doail) clerall il Jila A i by ) 595 e 0.0000)
(mad) JaY) — ECM) sy geasal g agad (7) Jsao

Prob. t-Statistic Std. Error Jalaall axdiall
0.4629 0.742158 0.072726 0.053974 C
**%0.0000 -14.37108 0.029051 -0.417493 GAPEX(-1)
0.1166 -1.608700 0.002200 -0.003539 GM2_POS(-1)
***0.0000 -7.297243 0.002853 -0.020806 GM2_NEG(-1)
**%0.0034 3.145429 0.002898 0.009116 INF(-1)
0.1888 -1.340233 0.020608 -0.027620 LGDP
**%*0.0000 -4,969953 0.077958 -0.387450 D2011(-1)
**%*0.0000 -13.64044 0.088104 -1.201742 D2016(-1)
*0.0730 1.848204 0.042231 0.078052 D(GAPEX(-1))
**0.0290 2.276905 0.001483 0.003376 D(GM2_PQS)
**%0.0009 -3.624461 0.002182 -0.007908 D(GM2_POS(-
1))
*0.0822 1.789223 0.001762 0.003152 D(GM2_NEG)
*%%0.0000 11.50954 0.001871 0.021534 D(GM2_NEG(-
1))
0.2242 1.237210 0.002926 0.003620 D(INF)
**%0.0000 -10.02166 0.084752 -0.849304 D(D2011)
**%0.0001 4.467592 0.083994 0.375249 D(D2016)
**%0.0000 17.69910 0.080370 1.422474 D(D2016(-1))
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%10 e goina * %5 e goina ¥* (Nl 2ie (geua*F* 1ddanda

EViews12 zalip cilajiae Ao slaeYh clialdl slac] @ jradll

S &ua (ECM = =0.417, p = 0.0000)clsill sa Digine 2 depus ) Uadl) momas Jalos 4o i
cl ) JolSall duyla e Gy (Guiing LBasly 558 DA Ja¥) syl CYNAY) 0 %417 s monas

saall) Ja¥) B JiLl) asal Wald jLd) (8) Jgaa

(Prob.) allaiay) (CRARTBNEGR (Value) dedll (Test &ibasyl
Statistic)
0.0716 35 -1.8578 t-statistic
0.0716 (1, 35) 3.4516 F-statistic
0.0632 1 3.4516 Chi-square

EViews12 zaliyn cilayie Ao slaeYh clialll slaef 1 jaadll
(Prob = 0.0716)adlaay) dadll cialy Cus ¢ juadll Ja¥1 8 Bla axe 35a5 a2e ) Wald laal mils i
Sl Al e Gl 3uding + ppeail) (g3l B Lol larall i Bl e da Lae %5 (g5 (e Slel a5
Siaaa) Al
Breusch-Godfreyalaiiul A4 BlLay) i)
Breusch-Godfreyalaiiul 330 LLIN) L) (9) s

Lol dilaay)
0.6521 F-statistic
0.5273 Prob. F
1.9210 Obs*R-squared
0.3827 Prob. Chi-Square

EViews12 zaliy cilajiae Ao slac¥lh clialll alac) @ jacadll
Jlaia¥l dad il Cus 7 dgaill By A 10 Lals)l AlS5a dga 22e ) Breusch—-Godfrey jladl =i uis
%5 dilasy! AN (g5ise e S a5 (0.3827) sa3 Chi-Square dads ((0.5273) s F aglasy
celad¥l o b Ll 3sm pie o ali A aall daajh o) (e Y e ol
obl) anill Al ) s Lo sag ¢ ol Jaai (g (ha (ila Wy Liia) s 3gall JBlso (of daall o3a ity
ARDL/NARDL (s .Ssalinall 3laill b duals cdie daliindl ol L8 dige (o 3 jmg 2 2saill
(Breusch—-Pagan—Godfrey) il (uilai axe 30 (10) Jgas

Lagdl ilasy)
3.741438 F-statistic
0.0005 Prob. F
23.81444 Obs*R-squared
0.0078 Prob. Chi-Square

EViews12 zalipn clajia o alaeYh ciliald) slac) 1 jaadl)
Gy Cus oz dgall) Bl A cplall puilad pae AKEe 3989 ) Breusch—Pagan—Godfrey jlaa) il juis
celad¥) s iy ABGD aaell dum b by ) G35 lae %5 AN (ggiue e S8 Adlaal Al
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Clé)aY) sl (HAC — Newey-West) disall o il cplall 48 goian aladiul 23 (A5 oda Ao alaslly

. LEJL.A?)I |

gisadll Alsd ankbll ajsill Jarque—-Bera lis)

i Series: Residuals
8 Sample 1973 2024
7 Observations 52
6
Mean -4.32e-17
5 Median 1.43e-15
4 Maximum 0.100869
3 Minimum -0.092844
Std. Dev. 0.037996
2 Skewness 0.212338
1 I Kurtosis 4.210768
g ] I B
-0.10 -0.05 0.00 0.05 0.10 Jarque-Bera  3.567004
Probability 0.168049

(Histogram—Normality Test) sl cauhll aujgall sl (1) J<a
EViews12 zalip cilajyiae Ao slac¥l clialll alac) : jaadll

Bera= 3.567 Jarque— iad cily cus ¢ qanhall migill o Jlad) o () aadall ausill Lol il s
Lea ¢ spall (go i 0.21 6153 Jalew o LS - paell Gpin b (b aie iny Laa ¢0.168 > 0.05 dlaal dois

sl Al ddgise e
NARDLg sl chalea i CUSUM Las|

2019 2020 2021 2022 2023 2024

— CUSUM 5% Significance
NARDL 3gai cDlalaa iy CUSUM laal (2) J<a
EViews12 maliyn cla e e slaeYlh clialll slae) @ jnadll

1780



CrATs @Y 41 33ad) ALl a glad) Alaa

Aflan) Cuy Cun caall 3538 DAz 3sall EOlalae il ) (2)dSH) 3 CUSUM laal mitis o
Bige Al iyt dgag pae Ao b lae %05 gt e A 393a e
NARDLg dgai cBlalaa )ydicy CUSUMSQ Lisl

1.6

1.2
0.8
0.4

0.0

2019 2020 2021 2022 2023 2024

CUSUM of Squares 5% Significance

NARDLz 303 <Bllas sy CUSUMSAQ jlaal (3) J<i
EViews12 zaliy cilajise Ao slac¥l clialll dlac) 1 jaadll
de A& 39 Cpana Adlany) Culy Cus (rdgaill clabaa Jhaiul N CUSUM of Squares jlaal il s
celasY) il (8 S st dgag p2e o Ju Les %5 (s5ine

sl

Cun (il G Siide Ll 25a (Bounds Test) agaall jlaa) ST :da¥) dlgh 40515 dDle a9ag —1
Aligha 4l ABDle d9ag e Ju lee %l (g5 die dajall il (e el 25 ¢109.40 dad F dilaas) cialy
L Slgall Capaall jaus sndg Lol ilasall Gu JaY)

IV elbady) dalra &y Gun cdphain) G dlle dapn @lsall Copmall prus Bsad Soah tagadll Al dyy)yainl —2
Alsh )l e Capal) (g 8 YR o (ins Las <0000 dsine (g5ina 22 (GAPEX(-1)=0.6606)
. (GAPEX(~2)=-0.0781) s Lisyo5 Tasmaas S slaYl el Loty Al lgasts 520 il
(F=155.30, dsshll Ja¥) 3 (goine lat pre 359 Wald lid) jelal :daad Jishall oY) 3 Jilas pae =3
laial of e 1305 (Prob=0.0716) sl Ja¥1 5 (ssine Bl p2e 39mg ity ol G * «Prob=0.000)
i Jishal) Ja¥) 8 calias dpail) cilescall Copeall e 85ad

G35 (AualaSy) ALl Gpail) leaal) of Bkl el rdishal) Jal) b s5isal) o Jadh ALl ilesall -4
«Jiladll & (GM2_NEG = -0.0498, p=0.000) Jlasls ssire IS5 S)lsall Capuall jau 858 Gades
i 138y (GM2_POS = -0.0085, p=0.135) (ssine il (gl (Aannssill) dumgall dusiil) larall Jad ¥
S sl Glubdl (6355 Y e eushall Ja¥) 8 5eadll G Ao 50l o laasy L) clubad) o
Nealad) Caua Aol cleriall Al e Aolaiu) (e Les ciilias) AN (63 IS0 Sgadll Bl gl Gausad
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<0.000 disies (s5ise 2ic (=0.417 )iad (ECM) Uadl) momacs alao iy sl sad dmifiye (23 Ay =5
Lo Gadfpe (S Ao jus 89 ediia) 8538 S 3 Lgmanal oy JaY) Byl VDAY (e %0417 5a3 o i Lae
ilsl) ) sasall AT Beli€ S

(INF = Qsshall Jal1 & Copeall jans B5ad o Liginay Linge il asll Jig sisndl) gy pdmill =6
Dl G Beadll £ L) e 215y (Silsall Bandl ) S dnedatl) Tagrall o ) juds e 0.0218, p=0.003)
- Slsally o)l

Capall o Bgad o Lgina Dl ainll Jlaal) Jad) z3U0 el ol s4ial) o Zuoiill Jolgal) dinn =7
glhadll o oulid IS8 adiny an) SLaiBlS ol SLai®Y) daside (o Law ((LGDP = -0.0662, p=0.189)
sl Ghysiall Glus o dpvally L0l dalgall Gangs Ca ¢ Jadil

35 Lan cuginag dugh il Laaasl) cpuriall gl tEsnd) LSl juudi 8 dauls B lerall -8
Glusssall Hlgily oubendl Jonills aasipall 2011 ple dodea o 38 (Lasnssally Fanland) Elasd (gyonall sl
byt (Sang elan) Qliel 8 sgadll palis ) iy Lea ¢« (D2011 = =0.928, p=0.000)Lsines Ll 1,80
Gilawssall aluiils ddagisall 2016 ple dara cijglil (Jliall & . (glsal) Boully (golai@] Laliill ciiga Ll
Ll CYDERY) 3ae (Sas Lae (D2016 = —2.878, p=0.000) i< <l Wil T8l Cajeall jlassd a3y
Laal Jin Y gl haY] are o dadill o3 K555 chaanll Capall Slend 2aaty csngall sl e dasll)
L (B pall Bow Sol jands (8 daaiil) Jalgall 0o

PREIEA

Jughll Ja¥) 3 Blall axe pm us o i g o oo Ld 3 (Sloal) Cipeall jau sgad o il el
cblanny) bl Lha e zila ahdis) 8y X5 g3l Shin et al. (2014) ) ao o Lo say Jaid
OGS Y s Ao IS8 Beadl) panls ) o AL Boil) cleacall o G a8 L lesall dbalil
Clerall iy 38 olaSaid A. Nusair (2021) 4] deasi b pex dais s ¢ K% i dmsall cilariall
eyl CIALaBY) 8 Dy il A3 )lke £psleSY)

ol (e 2n Lae Gapal) 303 s AaiaYl cOlaall el ahy gkl pugil) ol Gy s oSay clalia)
Cina ae 38150 La sy ebsndl) Baai Ny ¢ a¥) il Lo allally Algud) Gadis ) ALEY) (gag Ly
Muhammad Mizanur Rahman (2022) [Lal LS duell) cilabaiy) b dusiall dubandl Ul @y 50US
Lo SIS Ao (Apal dnbad) 1 QU eday (o peadll Ja¥1 B Bla a5l pre (il B
Ayl X5 WS L(2021) cualMuhammad Shahbaz s dasic daii ooy Al (3lsul] Coniay
International Monetary Fund (2023) jl& aec i Lo sty cdinae 4l YIRS 290 59nall dllal)
Jalgal) Gian Aaall alill digina ade (S ety ¢Baill Ayl e paaidh ¢(gyinally angal) aaall i U
O i Laa et il Al lascall IS Cun cdaniall Jalgall Laaal QI 5555 .l SLaBY) 3 Losil
comisal) JHEAYL s IS8 Al Jy il Gk A8 Y Copeall Gam iliualin

Ga Glsall Cipall Bgu b Blall pre o ks Jy i DA Ge led) 3 Auball 038 agud cailey
zola aladi) daeal ja Lae dlliae cilalitind ) gag 3 Lbdl) 23l Lo alae¥) of S5y ¢ oy sl
Al ) Jdss 3 NARDL (e
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PIEN]

Jalgalls pulid I san alll SLaiBY) 3 (glsall Cipuall o Boad iliialinn of ) Auhall 038 3l i
cdoshall oY) 8 sy SV 108 by Cua i) lasall (o) Llainl b Sl p sl dgag aa cdpail]
AN Gils ) ) L) Q) 98 5ol Cona 3 (o puadl) Ja¥) 8 Tasane dlay (e b
ALl dlge Bow d9ngs dnbaiill lsall (Ao sl slae¥) Jh (8 dals pall Gou Jaa (S A0Sl

aail) a8 Bl Al A Ol edas oY) e 3ol Jaad YOIEAY) e 41 o bl e g LS
Slabas (A8 ki Cipeall Gom (4 LY Gaas Gl celld o elug (sl L) s (A lgidlad (e 2y
Sl )3 Beli€ ujats AdCigll cVNAY) dallae cuila ) el pre dagle Jlie¥) b 3ab dige ST Ak
A A S ool L) ae s L o inY)

tlua gill

Glsal) Capall rus 5328 pardes 3 Lgien 5350l 8 Lot AL Bpail) clanall of cpglal ) sl pe DU
s ¢ paill JaY) A il dubd) B Q) Chaay Soadll dhaind da g Uy cals ) skl JaY) &
b L Al

o Bl Bamgll o A leral) of La tdishll dal) 8 Gl Al cluld) e 385 -1
B ) Aalid) D) (uiat e (Asad) an o Gl GliY) (mis i) Ty Sl Gage st 8 HSa)
cglaidy) Lalaally

Gugira e Amsall Gleaal) o il cyell G tCipall e read] Al Gluludl e slael) axe =2
b Oady Oleiadl lgangis Al Z ) saligs 28l (aje G 5y gl dayy cany 1A

Cilaal e Caledlly Gaudll (DleYl aash (0.66) ssadl) Lyl ¢ Uy Hhai cladgll il e < -3
o) aae Alla Julil S5l iyl Al gty Ll duland)

bt DS (e pdadll slginl b ol Aubidl o (granl) slie¥) ase s Apabaa®) dulud) gl aosss —4
syl Gou e Jagraall Caiaty Sl bl a0 AleSe iSu e cilubin

Glussge Jhin) 3355 e tig Laa ciugd il Daaasll huriall Cojelal tiinally 2N Cilarall dallas -5
ol s Bpd G Aol il daagig Al

o Slaladl pia Clange 2ains o oas) iy ye @l ol 1 LAl phea 8 Lkal) e #illl 56
Al Zubd) Slagyli Jilas aie (NARDL) (Jic dubad e dauld 73l
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