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Abstract:

This study aims to analyze the impact of technological shocks on labor market variables in the
Libyan economy during the period (2000-2025). To achieve this objective, the study adopted
the methodology of structural autoregressive vector models (The study, titled "SVAR," allows
for the isolation of technological shocks and the examination of the dynamics of employment

and wage responses to them. The research is significant given the global trend toward digital
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transformation and the urgent need to develop flexible employment policies in Libya.
Preliminary results showed a statistically significant relationship between long-term shocks
and the need for such policies. The study concluded that it is essential to adopt educational
and training policies that keep pace with technological changes to enhance technological
integration in the local labor market and reduce the skills gap resulting from rapid

technological advancements.

Keywords: technological shocks, labor market, modelsSVAR, Libyan economy, digital

transformation.
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